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In equation (23), which rewrites the Euler equation, �1 should be 1=�1.

Thus it should correctly read
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1=�1 :

This typo also appears on the last page of the appendix. The rest of the
paper is una¤ected.
The same typo also appears in Section 3.3.2 of �Learning and Macro-

economics� (George W Evans and Seppo Honkapohja), Annual Review of
Economics, Vol. 1, 2009; in the Section �Liquidity Traps and De�ation-
ary Spirals�in the Evans & Honkapohja paper �Expectations, Learning and
Monetary Policy: An Overview of Recent Research�; and in the Appendix of
the paper "The Stagnation Regime of the New Keynesian Model and Recent
US Policy" (George W Evans).
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